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Bank would acquire a large gold reserve, fix a rate at which
stabilization could be most conveniently carried out and
gradually bring the exchange to that rate; thirdly, the period of
stabilization in law, when the permanent arrangements for
securing convertibility of the currency into gold would be
made. It was recognized that putting an end to inflation might
precipitate a commercial crisis.

The French public read this last statement of the experts with
dismay, and the Chamber listened in awed silence to M. Cail-
laux's outline of the stern measures necessary to restore French
credit. For a fortnight he succeeded in maintaining his posi-
tion, but on the afternoon of the iyth July a Bill promoted by
the Government for giving the Finance Minister wide powers
to carry out the experts' recommendations was rejected and the
Government resigned. On the i8th a new Ministry under M.
Herriot was formed, but was defeated on the 2ist and also
resigned. The following day M. Poincare set about forming a
Ministry.

When Great Britain returned to the gold standard in May
1925, the franc was quoted at about 92 to the pound sterling as
against the pre-war figure of 25-225, and wholesale prices had
risen to about 550 per cent, of the pre-war level. During the
long-continued struggle over the budget there was steady
depreciation, until at the end of 1925 the exchange stood at
129 and the index number at 633. After the appointment of
the committee of experts, the franc became the prey of the
speculator. Successive waves of depreciation carried it to 181
by the date of the publication of the report. While M. Caillaux
was facing the Chamber it dropped to 200. On the resignation
of the Ministry it fell to 220 and on the announcement that M.
Herriot, whose financial soundness was mistrusted, would form
a Government, to 245. These rates were far below the internal
value of the franc, and it was clear that the speculator had
taken command. There were serious fears that the mark col-
lapse was to be repeated and the French people now became
thoroughly aroused to the danger.

M. Poincare took advantage of the situation to form a strong